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OF CERTAIN ELECTRONIC DEVICES AND METALS

I. Introduction

Following the example of other EU Member
States, Luxembourg has extended its domestic
reverse charge mechanism to apply to certain
supplies of electronic devices and metals in an
effort to combat the growing risk of the so-
called “carousel fraud” in these sectors (Law of
22 December 2023). Carousel fraud occurs
mostly within a chain of participants where a
recipient claims an input VAT refund for an
amount of tax which has not actually been paid
by the supplier to the tax authorities.

Il. Scope of the new rules

As from 1 January 2024, VAT liability is shifted
to the customer for the following supplies of
goods:

» mobile telephones;

» integrated circuit devices such as
microprocessors and central processing
units in a state prior to their integration
into end-user products;

» game consoles, tablet PCs, laptops and
headphones; and

» supplies of raw and semi-finished metals,
including precious metals, where they are
not covered by the margin regime for
second-hand goods, works of art,
collector's items and antiques or under the
special scheme for investment gold.

To distinguish supplies of goods intended for
final consumption and those for commercial
purposes, the domestic reverse charge will
apply only if the net sales amount of the
relevant transaction exceeds EUR 10,000

(without taking into account any subsequent
price reductions). As a result, if the net sales
price is under EUR 10,000 the seller remains

responsible for the VAT.

Furthermore, this new rule covers supplies
made to customers that are taxable persons
(Business-to-Business transactions).

lll. Key attention VAT points

It is important that businesses operating in the
sectors affected by this new rule assess the
potential VAT implications and take the
necessary actions to ensure their compliance.

If the applicable threshold is exceeded and the
domestic reverse charge is applicable, suppliers
of these goods should ensure that the required
references are made on the invoices issued to
their customers.

Business receiving these goods should carefully
check whether the correct VAT treatment has
been applied on the incoming invoices. If the
reverse charge is applicable, they should self-
assess the output VAT charged on these supplies
in their own Luxembourg VAT returns and at the
same time claim a VAT refund for the same
amount of input VAT.

IV. How could BDO help you ?

Should you have any questions on the above or
need assistance with charging VAT on these
supplies, please feel free to contact our VAT
experts.
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INTERESTED?

Get in touch with:

Erwan Loquet Nicolas Devillers Dimitrios Karoutis

Partner Partner Manager

+352 45 123 436 +352 45 123 660 +352 45 123 882
erwan-loguet@bdo.lu nicolas.devillers@bdo.lu dimitrios.karoutis@bdo.lu  wemperhardt
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This publication has been carefully prepared, but it has been written in general terms and should be seen as containing broad guidance only.

This publication should not be used or relied upon to cover specific situations and you should not act, or refrain from acting, upon the information contained in this
publication herein without obtaining specific professional advice.

Please contact the appropriate BDO Member Firm to discuss these matters in the context of your particular circumstances.

No entity of the BDO network, nor the BDO Member Firms or their partners, employees or agents accept or assume any liability or duty of care for any loss arising from any
action taken or not taken by anyone in reliance on the information in this publication or for any decision based on it.

BDO is an international network of public accounting firms, the BDO Member Firms, which perform professional services under the name of BDO. Each BDO Member Firm is a
member of BDO International Limited, a UK company limited by guarantee that is the governing entity of the international BDO network.

Service provis{on within the BDO network is coordinated by Brussels Worldwide Services BVBA, a limited liability company incorporated in Belgium with its statutory
seat in Brussels.

Each of BDO International Limited (the governing entity of the BDO network), Brussels Worldwide Services BVBA and the member firms of the BDO network is
a separate legal entity and has no liability for another such entity’s acts or omissions. Nothing in the arrangements or rules of the BDO network shall
constitute or imply an agency relationship or a partnership between BDO International Limited, Brussels Worldwide Services BVBA and/or the
member firms of the BDO network.

BDO is the brand name for the BDO network and for each of the BDO Member Firms.
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All rights reserved.
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